»

4 \‘

KEY FINDINGS

HOUSEHOLD INCOME
AND EXPENDITURE SURVE

HIES 2022

BANGLADESH BUREAU OF STATISTICS (BBS)
STATISTICS AND INFORMATICS DIVISION (SID)
MINISTRY OF PLANNING




Published By

Project Director

HIES 2020-21 Project

Bangladesh Bureau of Statistics (BBS)
Statistics and Informatics Division (SID)
Ministry of Planning

www.bbs.gov.bd

Published
12 April 2023

Design Concepts
HIES 2022 Team, BBS

Graphic Design Support
The World Bank, Dhaka Office.

Printing
HIES 2020-21 Project, BBS

Further Contact
= Director General, BBS
E-mail: dg@bbs.gov.bd
= Project Director

HIES 2020-21 Project, BBS
E-mail: mohiuddin.ahmed@bbs.gov.bd

Complimentary Copy

Copyright © Bangladesh Bureau of Statistics (BBS)

ISBN: 978-984-35-4253-3

This publication or any portion thereof cannot be copied, microfiimed or reproduced for any commercial purpose.

KEY FINDINGS

HOUSEHOLD INCOME
AND EXPENDITURE SURVEY.

HIES 2022

BANGLADESH BUREAU OF STATISTICS (BBS)
STATISTICS AND INFORMATICS DIVISION (SID)
MINISTRY OF PLANNING

Data therein can, however, be used and published with proper acknowledgement of the source.



KEY FINDINGS

HOUSEHOLD INCOME
AND EXPENDITURE SURVEY

HIES 2022

12 April 2023

BANGLADESH BUREAU OF STATISTICS (BBS)
STATISTICS AND INFORMATICS DIVISION (SID)
MINISTRY OF PLANNING



CONTENTS

Acknowledgment

Acronyms

Executive Summary

Household and Demographic Characteristics
Household Income and Expenditure
Inequality

Food Consumption

Poverty Profile of Bangladesh

Migration, Financial Inclusion and Microcredit
References

Annexures

Annex 1: Concepts & Definitions

Annex 2: Sampling Design of HIES 2022
Annex 3: Methods of Poverty Measurement
Annex 4: What’s new in HIES 2022?

Annex 5: HIES 2022 Team: At a Glance

10

14

16

20

25

30

31
31
34
36
37
38



ACKNOWLEDGMENT

The Household Income and Expenditure Survey (HIES) is a well-recognized and one of the most common welfare
measurement surveys globally. Likewise, the HIES has become a flagship activity of the Bangladesh Bureau of
Statistics (BBS) highly acclaimed by the stakeholders. The journey began nearly fifty years ago, two years after the
independence of Bangladesh, the first round of the Household Expenditure Survey (HES) was conducted in 1973—
74. Since then, BBS has conducted seventeen rounds of HES/HIES till 2022. In 2000, the thirteenth round, the HES
survey was renamed as HIES by increasing more ‘income’ related questions in the Questionnaire. The seventeenth
round of HIES implemented in 2022 is a landmark for its many distinct features, such as: i) the introduction of
CAPI, ii) the use of weighing scale for food items, and iii) the introduction of COICOP classification of household
expenditure. The survey also benefited from: (i) three weeks of residential training, (iijtwo consecutive residential
refresher trainings for the enumerators during the data collection, and (iii) rigorous monitoring and supervision
throughout the year with feedback provided in real time to enumerators in the field, etc.

We express our gratitude to the Hon’ble Minister, Mr. M. A. Mannan MP, Ministry of Planning, and the Hon’ble
State Minister, Dr. Shamsul Alam, Ministry of Planning, for their generous support and cooperation. We are highly
thankful to the respected Secretary, Statistics and Informatics Division (SID), Dr. Shahnaz Arefin, ndc for her kind-
hearted, valuable guidance and tireless efforts in supporting the collection of the best quality data from the field.
We acknowledge the valuable suggestions and wholehearted administrative support provided by the respected
Director General of BBS, Mr. Md. Matiar Rahman. Special thanks to the Additional Secretary, SID, Mr. Farooq
Ahmed, and DDG, BBS, Kazi Nurul Islam for their kind support. Our sincere thanks to members of the Technical
Committee, Project Implementation Committee and Project Steering Committee.

We recognize the World Bank Group for extending technical cooperation to the HIES since 2000. We are
especially most grateful to the esteemed Poverty and Equity GP Team comprised of Mr. Ayago E. Wambile,
Senior Economist, Mr. Faizuddin Ahmed, Senior Poverty Consultant, and Ms. Rumana Islam, Consultant, for their
passionate engagement with HIES 2022. We are grateful to Mr. Md. Dilder Hossain, PD and Mr. Mohammad Salim
Sarker, DPD for their continued cooperation through the NSDS-ISP, BBS specially conducting the enumerators
residential trainings at BCDM, Gazipur. We are also thankful to all distinguished officials of BBS and SID who
were engaged in monitoring the HIES 2022 data collection throughout the year. We extend our gratitude to all
respected individuals, organizations, and agencies involved in implementing this project.

Finally, | am thankful to Dr. Dipankar Roy, Joint Secretary, SID and immediate past PD, HIES Project for his kind
support to this project. | am indebted to all the ‘Enumerators Cum Data Entry Operators’, Female facilitators, and
all of ‘HIES 2022 Team’ members for their utmost dedication and sincerity for this work. My heartfelt thanks to
Mr. Md. Mobarak Hossen, DPD, HIES 2020-21Project, BBS, Mr. Mohammad Junayed Bhuyan, DD, BBS, Mr. Shapon
Kumar, DDO, HIES 2020-21 Project, and Mr. S. M. Anwar Husain, ASO, BBS, for accomplishing both technical
(preparing the CAPI interface, training, field operation, data management, and analysis) and administrative
responsibilities efficiently by hard working. We are also grateful to the poverty consultants for HIES 2022,
Mr. Tahidul Islam, ex-JD, BBS, and Mr. Md. Abdul Latif, ex-DD, BBS, for their necessary technical contribution.
My sincere thanks to all hard-working support staff of the HIES Project, BBS, for their devoted service since the
inception of the project.

We believe that the ‘Key Findings: HIES 2022’ would be extremely helpful to get a quick impression of the latest
poverty profile of Bangladesh. Your kind opinion and valuable suggestions in improving the future activities of
HIES would be highly appreciated.

12 April 2023 Mohiuddin Ahmed MPH
Project Director
HIES 2020-21 Project, BBS



ACRONYMS

BBS
CAPI
CBN
COICOP
DCI

EA

FEI

FGT

FPL
GED
HCR

HH

HES
HIES
K.cal
LPL
NSDS-ISP

NSO
PG
PSU
SID
SPG
UPL
WBG

Bangladesh Bureau of Statistics

Computer Assisted Personal Interviewing
Cost of Basic Needs

Classification of Individual Consumption by Purpose
Direct Calorie Intake

Enumeration Area

Food Energy Intake
Foster-Greer-Thorbecke

Food Poverty Line

General Economics Division

Head Count Ratio/Rate

Household

Household Expenditure Survey

Household Income and Expenditure Survey
Kilo Calorie

Lower Poverty Line

National Strategy for the Development of Statistics-
Implementation Support Project

National Statistical Office
Poverty Gap

Primary Sampling Unit

Statistics and Informatics Division
Squared Poverty Gap

Upper Poverty Line

World Bank Group



EXECUTIVE SUMMARY

The Bangladesh Bureau of Statistics (BBS) has completed the seventeenth round of HIES from January
to December 2022. In HIES 2022, BBS made significant developments by selecting the most qualified
enumerators, conducting residential training, introducing CAPI, improving data collection tools, substantially
increasing the number of food and non-food items based on COICOP, and implementing continuous monitoring
and supervision, among others. Therefore, significant measurement enhancements have been reflected in
income and expenditure aggregates. The salient features of the Key Findings for HIES 2022 are as follows:

Household living standards and socio-economic status have improved:

The HIES 2022 data finds that household-level access to electricity increased to 99.3% in 2022 from 75.9%
in 2016 and 55.3% in 2010. Similarly, 92.3% of HHs have access to improved toilet facilities, and 96.1% have
access to improved source of drinking water. Notably, Bangladesh’s literacy rate (7 years and over) rose
significantly to 74.0% in 2022 from 65.6% in 2016 and 57.9% in 2010.

Household monthly income has increased significantly:
The household’s average monthly income has increased in nominal terms to TK. 32,422 in 2022, from Tk.
15,988 in 2016 and TK. 11,479 in 2010.

Household monthly total expenditure has increased:
The HIES 2022 data reveals that the HH’s monthly total expenditure has increased nominally to TK. 31,500 in
2022 from TK. 15,715 in 2016 and TK. 11,200 in 2010.

The consumption pattern has changed over time:

The HIES 2022 data illustrates that the share of food and non-food consumption expenditures in the HHs has
changed. Non-food expenditures are increasing gradually. The percentage of food consumption expenditure
is 45.8%, and non-food consumption expenditure is 54.2% in 2022, compared to 47.7% for food and 52.3% for
non-food in 2016.

Average calorie intake has increased significantly:
The calorie intake per person per day is 2,393.0 kcal in 2022 which was 2,210.4 kcal in 2016, and 2,318.3 in
2010.

Poverty Profile of Bangladesh in 2022:

The headcount rate (HCR) in 2022 using the upper poverty line is 18.7% at the national level, 20.5% in rural
areas, and 14.7% in urban areas. On the other hand, the HCR using the lower poverty line is 5.6% at the national
level, 6.5% in rural areas, and 3.8% in urban areas in 2022. These statistical figures provide a snapshot of
Bangladesh’s current poverty status.

Inequality:

The income Gini coefficient is 0.499 in 2022, compared to 0.482 in 2016 and 0.458 in 2010. On the other
hand, the consumption Gini coefficient is 0.334 in 2022, 0.324 in 2016, and 0.321 in 2010. It shows that the
concentration of income is slightly increasing.

Households’ financial inclusion is gradually increasing:

In 2022, approximately 14.1% of HHs had at least one member who opened a bank account during the last 12
months which doubles the rates in 2016 (7.5%), and 2010 (7.4%). This evolution presents a clear picture of the
gradual improvement toward the financial inclusion of the HHs.

KEY FINDINGS: HIES 2022
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HOUSEHOLD AND
DEMOGRAPHIC
CHARACTERISTICS

This chapter deals with household and Demographic characteristics
obtained from HIES 2022. It includes average household size,
sources of drinking water, access to electricity, toilet facilities,
household composition, sex ratio, literacy rate etc. These estimates
derived from the survey results have been compared with the earlier
rounds of HIES. It is worth mentioning that inter HIES comparison
should be done with caution because of the differences in concepts
and definitions.



AVERAGE HOUSEHOLD SIZE

Household size refers to the average number of household members.

The average household size in the
Household Income and Expenditure
- Survey 2022 is 4.26.

The average Household size in rural areas obtained
from the HIES 2022 survey is 4.30. It is greater than
that of urban areas in all of the survey years.

Household size in urban areas of Bangladesh
found from the survey is 4.18. It may be attributed
to the lower fertility rate in urban areas.

|

450 453
626 830 418 4pp 411 g -

NATIONAL
[ RURAL |
| URBAN |

HIES 2022 3 HIES 2016 3 HIES 2010
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HOUSEHOLD AND DEMOGRAPHIC CHARACTERISTICS

MALE AND FEMALE-HEADED HOUSEHOLD

Head of household means a member of the household who is the decision-maker regarding the different
activities of the household. This household is also being run under his command. In case of the Household
Income and Expenditure Survey (HIES), a member is regarded as the head of a household whom the

other members consider him so. Generally, the eldest male or female earner of the household or the main
decision-maker is considered to be the head of the household.

87.4/

‘@) ©9  Male-headed

12.6/

Female-headed

URBAN

874 873 878 869 867 873 841 851

| 126 127 122 131 133 127 139 149 4.,

HIES 2022 3 HIES 2016 3 HIES 2010 i 3 HIES 2022 3 HIES 2016 3 HIES 2010

Male-headed Female-headed




SEX RATIO

Sex ratio is the proportion of males to females in a population as
expressed by the number of males per hundred females.

The survey shows that there are 100.8 males per

100 females in 2022. This ratio varies between

rural and urban areas. It is 100.6 in rural areas and
]

101.2 in urban areas.

Sex ratio: HIES 2022, HIES 2016 and HIES 2010 by residence

100.8 100.6 101.2 984 9.1 o457 98.2 974 1001

HIES 2022 i HIES 2016 i HIES 2010

[ NATIONAL |
[ RURAL |

| URBAN |
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HOUSEHOLD AND DEMOGRAPHIC CHARACTERISTICS

LITERACY RATE (7 YEARS & OVER)

Literacy rate refers to the percentage of the population who are able to both read and write.

14.0%

103,
82.07,

The HIES 2022 reveals that literacy rate of
the population aged 7 years and above is
74.0% at the national level for both sexes.

The rate of literacy in rural areas
is 70.3% which is slightly lower
than the national average.

The urban literacy rate is
82.0% which is higher than
the national average.

Literace rate: HIES 2022, HIES 2016 and HIES 2010 by residence

82.0 833 80.7
70.3 722 74.0 :
gy T8 038 655 7310 68.5 oo 83 66
I II 5337I II il I II 5[ml
Th0 656 5791 758 618 @ 6112 723 634 @ 5480
HIES HIES HIES HIES HIES HIES HIES HIES HIES
2022 | 2016 . 2010 2022 | 2016 2010 2022 2016 2010
o o o
%ﬁ o .
Total Male Female



ACCESS TO ELECTRICITY

Percentage of households with access to electricity from the national grid or solar.

o households reported in HIES 2022 that they
have access to electricity (National Grid/Solar
9 9 34/0 electricity) in Bangladesh. In rural areas this
u rate is 99.14% and 99.78% in urban areas.

Access to electricity: HIES 2022, HIES 2016 and HIES 2010 by residence

99.34 99.14 99.78
94.01 90.10

! - 1592 48.85 !
2
I Iazm

HIES 2022 : HIES 2016 ! HIES 2010

NATIONAL
RURAL
URBAN
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HOUSEHOLD AND DEMOGRAPHIC CHARACTERISTICS

SOURCES OF DRINKING WATER

o HIES 2022 illustrates that 19.34% of the
households used supply water as a main
m o source of drinking water.

7 6 8 1 / of the households used tube-well as a main
[ | 0 source of drinking water.

o of the households used other sources of water,
such as, ponds, rivers, canals, wells etc. as a main
u o source of drinking water.

Sources of drinking water: HIES 2022, HIES 2016 and HIES 2010 by residence

56.59 60.18 E8 59.18
: I : 37.28 39,37, : B : I : I : : : : :
i i i i i i i i Cq1p 527 956 504
3 § I I 3 I § e D e
- 19.34 12.01 10.62 -~ 76.81 85.18 85.37 - 3.85 2.81 401
HIES | HIES & HIES | . HIES | HIES | HIES | . HIES | HIES | HIES
2022 | 2016 | 2010 2022 | 2016 | 2010 2022 | 2016 | 2010

Supply water } } Tube well water } } Other sources



ACCESS TO TOILET FACILITIES

9232,  6.99,  0.69.

of households reported : of the households of the households openly
that they have access g reported that they have g defecate, i.e., they do not
to improved toilet : access to unimproved : have any toilet facilities.

facilities : toilet facilities

90.91% § 95.31%
Improved Improved
RURAL 8.12 | 4.597, URBAN
HIES 2022 Unimproved | Unimproved HIES 2022
0.97% i 0.09%
Open Open
defecation . defecation

Toilet facilities: HIES 2016 and HIES 2010 by residence

= 76.12 RURALY™ URBAN
53.27 52.40

| lﬂ 47 : , 42.98 : 1 : ‘ ‘

169 211 ? ? ?

[k - (375 0gh 0 T3 07T
61.37 5 51.05 | 3567 4hSE 29 44D
HIES 1 HIES 1 1 HIES 1 HIES 1 HIES HIES
2016 .~ 2010 1 2006 2010 © 2016 2010
Sanitary/pucca Kancha Open space/others
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AND EXPENDITURE

HOUSEHOLD INCOME
AND EXPENDITURE

This chapter discusses the estimates of household income and expenditure
based on the findings from Household Income and Expenditure Survey (HIES)
2022. Income and expenditure estimates are central to the entire findings of
the Survey. It includes monthly household income and expenditure, consumption
expenditure, food and non-food expenditure etc. These estimates derived from
the survey results have been compared with the earlier HIES.




INCOME

Income per household

HIES 2022 reports the average monthly household
income is Tk. 32,422 at the national level, Tk. 26,163 in
rural areas, and Tk. 45,757 in urban areas. Reported values
in HIES 2016 were Tk. 15,988 for the national average, Tk.
13,998 in rural areas, and Tk. 22,600 in urban areas. HIES
2010 reported Tk. 11,479 as the national average monthly
household income, with Tk. 9,648 and Tk. 16,475 for the
rural and urban area averages, respectively.

26,163

1
\ (2%

RURAL URBAN
32,422

HIES 2022

Income per capita

Average monthly per capita income reported at the national level in
HIES 2022 is Tk. 7,614 while this is Tk. 6,091 and Tk. 10,951 in rural and
urban areas, respectively. In contrast, HIES 2016 figures showed an
average national income per capita of Tk. 3,940, with rural and urban
areas averaging Tk. 3,261 and Tk. 5,752, respectively. The 2010 HIES
indicated an average of Tk. 2,553 for the national figure, Tk. 2,130 in
rural areas, and Tk. 3,741 in urban areas.

10,951
6,091

D i

{?i RURAL URBAN
1,614
HIES 2022

22,600

13.998 I

RURAL URBAN
15,988

HIES 2016

5,752
3,261

RURAL URBAN
3.940

HIES 2016

16,475

9,648 I

RURAL URBAN
11,479

HIES 2010

2130 3741

I
RURAL URBAN

2,933

HIES 2010
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HOUSEHOLD INCOME AND EXPENDITURE

EXPENDITURE

Total expenditure per household

HIES 2022 estimates the total monthly household
expenditure at Tk. 31,500 at the national level, Tk. 26,842
in rural areas, and Tk. 41,424 in urban areas. HIES 2016
reported lower totals of Tk. 15,715 for the national level,
Tk. 14,156 in rural areas, and Tk. 19,697 in urban areas. In
HIES 2010, this figure for the national total was Tk. 11,200
and Tk. 9,612 and Tk. 15,531 in the rural and urban areas,
respectively.

41,424

26,842

RURAL URBAN
31,500

HIES 2022

Consumption expenditure per household

Monthly average household consumption expenditure is
estimated at Tk. 30,603 in HIES 2022 with estimates of Tk.
26,207 in rural areas and Tk. 39,971 in urban areas. In contrast,
HIES 2016 reported lower estimates of Tk. 15,420 at the national
level, Tk. 13,868 in rural areas, and Tk. 15,276 in urban areas.

In HIES 2010, the national average household
consumption expenditure was Tk. 11,003 with rural
and urban areas reporting averages of Tk. 9,436 and
Tk. 15,276, respectively.

RURAL URBAN
30,603

HIES 2022

19.697
14156

RURAL URBAN
15,715

HIES 2016

19,383
13 868

RURAL URBAN
15,420

HIES 2016

15,531

9.612 l

RURAL URBAN
11,200

HIES 2010

15,276

9,436 l

RURAL URBAN
11,003

HIES 2010



FOOD AND NON-FOOD CONSUMPTION EXPENDITURE

Food Consumption Expenditure

HIES 2022 estimates the national monthly average 15.875

food consumption expenditure at Tk. 14,003. This - 13125 ‘

estimate is Tk. 13,125 in the rural areas and Tk. 15,875 700 8256 7362
in urban areas. Comparatively, HIES 2016 estimates 1 551;3
lower averages at Tk. 7,354 for the national figure .

and Tk. 7,001 and Tk. 8,254 for rural and urban areas,
respectively. HIES 2010 estimates Tk. 6,031 as the

national average food consumption expenditure with
Tk. 5,543 in rural areas and Tk. 7,362 in urban areas.

RURAL URBAN RURAL URBAN

14,003 7,354 6,031

RURAL URBAN

HIES 2022 HIES 2016 HIES 2010
NON-FOOD CONSUMPTION EXPENDITURE - — - — - - FOOD SHARE
NON-FOOD SHARE
Monthly average for non-food consumption
expenditure is estimated at Tk. 16,600 at the
Percentage

national level in 2022. Reported values for rural
and urban areas are Tk. 13,082 and Tk. 24,097,
respectively. HIES 2016 finds the national monthly
average Tk.8,066, Tk. 6,866 in rural areas and Tk.
1129 in urban areas. The HIES 2010 estimates at
the national level Tk. 4,972 and Tk. 3,893 in rural
areas and Tk. 7,914 in urban areas.

24,097

share of food and
non-food expenditure
among HIES 2022, HIES 2016 and HIES 2010.

13,082

11129 .
6866 ‘ 1914

3.893 .

RURAL URBAN
16,600

HIES 2022

RURAL URBAN
8,066

HIES 2016

RURAL URBAN
4,972

HIES 2010

KEY FINDINGS: HIES 2022 |

13



14

INEQUALITY

Inequality refers to a situation where there is a disparity
or uneven distribution of resources, opportunities, or
benefits among different individuals or groups. This
chapter presents the income and consumption inequality
obtained from HIES 2022. These estimates derived from
the survey results have been compared with the earlier
HIES.



INCOME INEQUALITY

0.498

| 0.446 | 0.454
0 . l|'9 9
Income Gini

The concentration of income has slightly increased as - RURAL  URBAN RURAL  URBAN
per HIES 2022. The overall Gini coefficient of income } 3 ‘
has increased to 0.499 in HIES 2022 from 0.482in HIES | 0499 = 0.482
2016 and 0.458 in HIES 2010. . HIES2022 | HIES 2016

CONSUMPTION INEQUALITY

? 035 |

o s s
Consumption Gini I
The concentration of consumption has slightly

increased as per HIES 2022. The overall Gini RURAL - URBAN : RURAL - URBAN

coefficient of consumption has increased to 0.334 0.334 0.324
in HIES 2022 from 0.324 in HIES 2016 and 0.321in ! ) ! ’
HIES 2010. . HIES2022 | HIES 2016

0431 0492

RURAL URBAN

0.438

HIES 2010

0.338

0.275 I

RURAL URBAN
0.321

HIES 2010
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FOOD
CONSUMPTION

Information about consumption of different items of food
in terms of quantity and calorie by the people has been
presented in this chapter. Food is essential for survival
and adequate intake of balanced food with required
nutrients is vital for leading a healthy and productive
life. Consumption of food items is highly dependent on
the availability food, its price level and also food habits.
Seasonal variations in prices of food items, especially in
the case of cereals, fruits and vegetables are apparent.
Therefore, increases or decreases in the quantity of
food consumed is interpreted taking these factors into
consideration.



FOOD INTAKE (Gram per capita per day)

32899 0195 678y

Average quantity Average quantity Average quantity Average quantity Average quantity

of Rice intake : of Wheatintake : ofPulsesintake : of Vegetables . of Fish intake
(fine, medium g g . intake :

and coarse : : :

combined)

40.0g 1279 341g

Average quantity Average quantity Average quantity Average quantity
of Meat intake . of Egg intake . of Milk & Milk . of Fruits intake
: product intake :

Average food intake: HIES 2016 and HIES 2010

416.0
367.2 | HIES 2016 JRHIES 20104
167.3 1661
626 66.1
Lh.7
337 35.8
26.0 27.3

19.8 15.7 143 II L. 190 136 4, I

H = R

Rice Wheat Pulses Vegetables Fish Meat Egg Milk & Milk Fruits
Product

v~~~ bars are trimmed to accommodate the extra large bars in the graph
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FOOD CONSUMPTION

‘ FOOD INTAKE

Gram per capita per day: HIES 2022, HIES 2016 - -
and HIES 2010 by residence RURAL URBAN

HIES 2022 W ~ HIES2016 W HIES 2010 &

316.7

Mikce it [ 32.
product l 8.5

Fruits = 9106;3




AVERAGE CALOR'E INTAKE (K.cal per capita per day)

23930 K.cal

The overall calorie intake per capita per day is 2393.0
K.cal in HIES 2022. Per capita per day calorie intake
was 2210.4 K.cal and 2318.3 K.cal in HIES 2016 and
HIES 2010, respectively.

221 Ull- K.cal

The Calorie Intake is higher in rural areas (2424.2 K.cal) compared to urban areas (2324.6 K.cal). The

scenario was similar in 2016 (2240.2 K.cal in rural areas and 2130.7 K.cal in urban areas) and 2010 (2344.6
K.cal in rural areas and 2244.5 K.cal in urban areas).

Calorie intake: K.cal per capita per day

23930 ™

HIES 2022

2210.4

HIES 2016

2318.3

HIES 2010
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POVERTY PROFILE OF

The Bangladesh Bureau of Statistics (BBS) has started measuring poverty by
using the Cost of Basic Needs (CBN) method since the thirteenth round of HES
1995-96. Before that, BBS used both direct calorie intake (DCI) and food energy
intake (FEI) methods in the previous rounds of HES in Bangladesh. In fact, the
CBN method was recommended by the World Bank and has now become a
popular and widely used method by the many national statistical offices (NSOs)
globally for measuring consumption-based, unidimensional absolute poverty.
In HIES 2022, the CBN method has been followed for poverty estimation. This
chapter includes Head Count Rate using upper and lower poverty lines, Poverty
Gap and Squared poverty Gap, calculated following CBN method.



INCIDENCE OF POVERTY

HCR OF HIES 2022 BASED ON UPPER POVERTY LINES (UPL)

18.77

HEADCOUNT
RATE
HIES 2022

By using the upper poverty lines of HIES 2022 the Head Count Rate (HCR) are
estimated at 18.7 percent at the national level, 20.5 percent in rural area, and 14.7
percent in urban area. However, as per the official poverty numbers of HIES 2016
the HCR were estimated at 24.3 percent at the national level, 26.4 percent in
rural area, and 18.9 percent in the urban area which was estimated at 31.5 percent
at the national level, 35.2 percent in rural area and 21.3 percent in the urban area
in HIES 2010.

RURAL URBAN

wwou. | ;7

RURAL

o [

HCR OF HIES 2022 BASED ON LOWER POVERTY LINES (LPL)

2.0/

HEADCOUNT
RATE
HIES 2022

By using the lower poverty lines of HIES 2022 the Head Count Rate (HCR) are
estimated 5.6 percent in national level, 6.5 percent in rural area and 3.8 percent
in urban area. As per the official poverty numbers of HIES 2016 the HCR were
estimated 12.9 percent in national level, 14.9 percent in rural area and 7.6 percent in
urban area which were estimated 17.6 percent in national level, 211 percent in rural
area and 7.7 percent in urban area in HIES 2010.

RURAL URBAN

NATIONAL - 5.
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POVERTY PROFILE OF BANGLADESH

OFFICIAL POVERTY ESTIMATES: FROM 2000 TO 2022

=== Poverty
==(== Extreme Poverty

-
-
‘Q@
~~~
-
~~@

T T T T
HIES 2000 HIES 2005 HIES 2010 HIES 2016 HIES 2022

It is worth mentioning that the HIES 2022 poverty estimates are not strictly comparable with the previous
rounds of HIES estimates. Because in HIES 2022, the substantial developments complied while execution and
comprehensiveness of the food and non-food items (COICOP) covered in the questionnaire. However, the back
calculation, which required more time for the earlier rounds, is under way, and it will be reflected later on in the
main report of HIES 2022.

Official poverty rate: HIES 2016 and HIES 2010 by residence

HIES 2016 O ~ HES2010 W

URBAN




POVERTY GAP (PG)

o The Poverty Gap (PG) is the ratio by which the mean consumption/income of the poor
falls below the poverty line, which is measured using the FGT method. The Poverty
3 8/0 Gap (PG) helps us have an idea about the depth of poverty among the population.
u i.e., the distance of the poverty-prone HHs from the poverty line. It is evident from the

HIES 2022 that the PG is narrowing gradually over time irrespective of national, rural,
and urban areas, both in terms of upper and lower poverty lines.

==@== Poverty Gap (UPL)
=== Poverty Gap (LPL)

@-_ —-©

HIES 2010 HIES 2016 HIES 2022

Poverty Gap: HIES 2022, HIES 2016 and HIES 2010 by residence
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o I 3¢ 50
o 23

S

URBAN 29

0.6

KEY FINDINGS: HIES 2022 |

23



24

POVERTY PROFILE OF BANGLADESH

SQUARED POVERTY GAP (SPG)

o The Squared Poverty Gap (SPG) measures the severity of poverty using
the FGT method. The HIES 2022 reveals that the SPG is also reducing
- o gradually over time, irrespective of national, rural, and urban areas, both in
terms of upper and lower poverty lines.

==@== Squared Poverty Gap (UPL)
==(== Squared Poverty Gap (LPL)

@
°o— o

@
‘@

HIES 2010 HIES 2016 HIES 2022

Squared Poverty Gap: HIES 2022, HIES 2016 and HIES 2010 by residence
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MIGRATION
FINANCIAL INCLUSION

AND MICROCREDIT

This chapter deals with internal and external migration, financial inclusion like bank
account opening, deposit, etc., loans from financial institution or friends and relatives,
savings in formal and informal sector and average amount of loan per household etc.

obtained from HIES 2022. The estimates derived from the survey results have been
compared with the earlier HIES.

KEY FINDINGS: HIES 2022
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MIGRATION, FINANCIAL INCLUSION AND MICROCREDIT

MIGRATION

Information regarding migration of any household member was collected. Migration is related to the
movement of any household member within the country or abroad during the last five years.

o of the households in HIES 2022 reported migration either within the country
o (from one district to another) or abroad. Among them, 2.25 % households
|

reported migration within the country and 8.33% reported migrating abroad.

)

1 1 640/ 7 980/ Migration rate is higher in rural areas compared
. o . o

to urban areas for both types of migration. The
migration rate was 11.64% in rural areas and
IN RURAL IN URBAN 7.98% in urban areas in HIES 2022.

1298 13.72
11.64
9.39
208 833 9.09 9.25
6.72 6.69 6.85
.40
359 4.84
2.62 '
1.46 1.32 1.62
M M-
1047 1122 12.28 225 295 397 833 827 8.0
HIES HIES HIES HIES HIES HIES HIES HIES HIES
2022 2016 2010 2022 2016 2010 2022 2016 2010
Total Within Bangladesh Outside Bangladesh
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FINANCIAL INCLUSION

OPENED A BANK ACCOUNT

account during the last 12 months

of interview. This percentage b 4
represents an increase from 7.5% in { ‘
HIES 2016 and 7.41% in HIES 2010.

of households in HIES 2022 had
1 1 20/ at least one member open a bank BANK
4 o 0

/

a1 T

= e
1.9%,
=« /0 IN HIES 2016
1
1.417,
. 0 IN HIES 2010
1
In HIES 2022, 13.39% of households in rural areas and !
15.65% households in urban areas had at least one } 13.99 15.65
member open a bank account in the past 12 months. i
These percentage marked an increase from 7.6% and !
7.3% in rural and urban areas respectively in HIES ;
2016, and from whereas 5.05% and 13.85% in rural
and urban areas respectively in HIES 2010.
RURAL URBAN
14.12
HIES 2022

5.05 1 3.85

760 730 I I

RURAL URBAN RURAL URBAN
750 741

HIES 2016 | HIES 2010
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MIGRATION, FINANCIAL INCLUSION AND MICROCREDIT

DEPOSITED MONEY WITH MICRO/ FINANCIAL INSTITUTIONS

2 1 300/ MICRO/ FINANCIAL
INSTITUTION
= 0 of households in HIES 2022 deposited money in a

micro/ financial institution during the last 12 months. This percentage

was 15.09% and 14.51% in HIES 2016 and HIES 2010, respectively. < ‘
éé
2104 2185 : .~ In HIES 2022, 21.04% households in rural areas and

17.30 15,94 21.85% households in urban areas made deposit in at
3 3 - } least one of the micro/financial institution within the last
; 12.20 ; 10.61 12 months. This percentage represents an increase from
3 3 . 17.30% and 12.20% in rural and urban areas respectively
I in HIES 2016 and from 15.94% and 10.61% in rural and

urban areas respectively in HIES 2010.
RURAL URBAN RURAL URBAN RURAL URBAN

2130 1509 1451

HIES 2022 : HIES2016 @ HIES 2010

DEPOSITED MONEY WITH INFORMAL FINANCIAL INSTITUTIONS

" 0 of households in HIES 2022 deposited money with

an informal financial institution during the last 12 months. This
percentage was 5.30% and 5.64% in HIES 2016 and HIES 2010,
respectively.

-
= 708 656
| sl 580

7.08% of households in HIES 2022 in rural areas and } 570 599
6.56% of households in urban areas deposited money } } } i
with an informal financial institution during the last
12 months. This percentage demonstrate a rise from } } }
5.10% and 5.70% in rural and urban areas respectively ; ; ;
in HIES 2016 and 5.80% and 5.22% in rural and urban | RURAL URBAN | RURAL URBAN | RURAL URGAN
areas respectively in HIES 2010. ! 691 i 530 : 5.64

HIES 2022 ' HIES2016 @ HIES 2010



LOAN RECEIVED FROM FINANCIAL INSTITUTIONS AND/OR FRIENDS

39.35 32.11

BHEEE g IIII
= A 11 11

RURAL URBAN RURAL URBAN RURAL URBAN
703 BI 3203

HIES 2022 ' HIES2016 ' HIES 2010

 §

-

0
37.03/0 of households received loans from financial institutions and/or friends, etc. during the last
12 months preceding the day of enumeration in HIES 2022. This percentage represents an increase from
29.70% in HIES 2016 and 32.03% in HIES 2010. The proportion of households received loans is higher in
rural areas (39.35%) compared to urban areas (32.11%).

AVERAGE AMOUNT OF LOANS TAKEN
PER HOUSEHOLD

During the last 12 months, the average
/°> 70 506 amount of loans taken per household
. = ﬂ’ 4 in HIES 2022 was Tk. 70,506. This
\’ amount represents an increase from
/ \,‘ Tk. 37,743 and Tk. 28,062 in HIES 2016

and HIES 2010, respectively.

W

131,395 |

The average loan amount in urban areas was

higher than that in the rural areas. During the last ; ‘ ;

12 months, the average amount of loans taken per } } 99,728 54122
household in HIES 2022 was Tk. 41,921 in rural areas 41,921 31332 '
and Tk. 1,31,395 in urban areas. This amount was } Do . 21,804
Tk. 31,332 and Tk. 59,728 in rural and urban areas 1 I . .
respectively in HIES 2016, and Tk. 21,804 and : !

Tk. 54122 in rural and urban areas respectively in RURAL URBAN : RURAL URBAN : RURAL URBAN

HIES 2010, 0506 37743 28,062

HIES 2022 ' HIES2016 ' HIES 2010
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ANNEXURES

ANNEX 1

CONCEPTS AND DEFINITIONS

Access to Electricity
Percentage of households with access to electricity from the national grid or solar.

Calorie

Calorie is a unit of energy that is commonly used to measure the energy content of food and drinks. It is
defined as the amount of energy required to raise the temperature of one gram of water by one degree
Celsius. Calorie is often used in the context of human nutrition and diet, where it is used to describe the
amount of energy that is obtained from consuming food or burned through physical activity. The kilocalorie
(kcal) is @ more commonly used unit in nutrition and is equal to 1000 calories.

Durable Goods
Durable goods are those whose individual life expectancy is one year or more. These include machinery,
furniture, TV, motor car, computer, laptop etc.

Food Poverty Line

The food poverty line is the threshold that measures the minimum amount of income required to purchase a
nutritionally adequate diet. It takes into account the cost of food and the nutritional needs of an individual. The
basic consumption bundle consists of eleven items: coarse rice, wheat, pulses, milk, oil, meat, fish, potatoes,
other vegetables, sugar and fruits. This basic consumption bundle provides minimal nutritional requirements
corresponding to 2122 kcal per day per person.

Household

Household is a dwelling unit where one or more persons live and eat together under a common cooking
arrangement. Household is considered to consist of all the people who live in a single housing unit, regardless
of their relationship with each other. This includes family members, roommates, or other individuals who share
a living space.

Household Head

Head of household means a member of the household who is the decision-maker regarding the different
activities of the household. This household is also being run under his command. In case of the Household
Income and Expenditure Survey (HIES), a member is regarded as the head of a household whom the other
members consider him so. Generally, the eldest male or female earner of the household or the main decision-
maker is considered to be the head of the household.

KEY FINDINGS: HIES 2022
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ANNEXURE

Household Expenditure

Household expenditure includes household consumption and certain other outlays of the household.
Consumption expenditure of the household is the aggregate value of goods and services actually consumed
during the reference period. The non-consumption expenditure of the household includes income tax
and other taxes, pension and social security contributions and related insurance premium, gifts and other
transfers. Items extended from the expenditure schedule are additions to saving, various types of investment
expenditure (both monetized and non-monetized) including the amount spent.

Household Income

Income means material return in cash or kind received in exchange of goods and services in a particular
period. In case of household income, it refers to the material return of all the members of the household in
the same period. So, household income in a particular period can be defined as the sum of the earnings of all
the members of the household in cash or kind in the same period of time. Income from wages and salaries,
pensions, contributions and professional fees earned by the members of the household are estimated on
yearly basis. Income from interest, dividends, earnings from agricultural activities, business, commercial and
industrial establishments, land and property, rent, gifts and assistance and insurance benefits, including other
special types or receipts by the member of the household are also estimated on yearly basis.

Household Member

Household members are permanent family members, as well as, boarders and lodgers, servants and other
employees who often live in the household and take food together. These also included persons temporarily
away from the household, persons whose usual place of residence was elsewhere but found staying with
the household at the time of enumeration have not deemed a member of the household. Guests visiting a
household temporarily or a person who normally resides and takes food outside is not considered a member
of the household for the survey.

Household Size
Household size refers to the average number of household members.

Improved Toilet Facilities

Improved toilet facilities are those that “ensure hygienic separation of human excreta from human contact,”
Improved sanitation facilities include flush or pour-flush to piped sewer systems, septic tanks or pit latrines,
ventilated improved pit latrines, pit latrines with slabs and composting toilets.

Inequality
Inequality refers to a situation where there is a disparity or uneven distribution of resources, opportunities, or
benefits among different individuals or groups.

Literacy Rate
Literacy rate refers to the percentage of the population who are able to both read and write.

Migration
The movement of persons away from their usual place of residence either across an international border or
within the country.

Non-Durable Goods
ltems whose durability is less than one year are termed as non-durable goods. These are food items, clothing,
fuel and lighting, medicines, etc. Services are also treated as non-durable goods.



Open Defecation

Open defecation is the practice of people defecating in the open, such as in fields, forests, bushes, bodies
of water, beaches or other open spaces or with solid waste, rather than using a toilet or other designated
sanitation facility.

Poverty Gap (PG)

The poverty gap index measures the extent to which individuals fall below the poverty line (the poverty gaps)
as a proportion of the poverty line. The sum of these poverty gaps gives the minimum cost of eliminating
poverty, relative to the poverty line.

Poverty Line
The poverty line is a threshold used to define the minimum level of income or resources necessary to meet
the basic needs of an individual. The poverty line is the sum of the food poverty line and non-food allowance.

Sex Ratio
It is the number of males per hundred females. Sex ratio = (number of male / number of female)*100

Squared Poverty Gap (SPG)

The squared poverty gap index (also known as the poverty severity index) averages the squares of the poverty
gaps relative to the poverty line. It allows one to vary the amount of weight that one puts on the income (or
expenditure) level of the poorest members in society.

Supply/Piped Water

Water supplied by local government or any other entity to the dwelling household, compound, yard or plot, to
neighboring household through pipe or public tap/standpipe are considered as supply water.

KEY FINDINGS: HIES 2022
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ANNEXURE

ANNEX 2

SAMPLING DESIGN OF HIES 2022

Sampling Design of HIES 2022

For HIES 2022, a two-stage stratified cluster sampling design was followed under the sampling frame
developed from the available second zonal operation of Population and Housing Census 2022. The primary
sampling unit (PSU) was the Enumeration Area (EA) of the Population and Housing Census 2022. Each EA is
a cluster of around 100 households.

At the first stage, required number of PSU’s were selected and a complete household listing was carried out
in the selected PSU’s. Then at the second stage, 20 households were selected randomly from each selected
PSUs for interview in the field.

Sample Size:

For designing the sample for HIES 2022, two different target variables/indicators were used. These are: (i)
Prevalence rate ofthe mainindicator (poverty head countratio) (ii) Nominal household consumption expenditure.
These were considered as the core indicators of HIES. Using both the indicators, rough calculation showed
that about 900 households or 45 PSU’s (as 20 households were selected in each PSU) for each domain
(division by rural & urban) were required to provide a reasonably precise estimate at domain level.

Formula used for the estimation of sample size:

The sample size is usually determined at the domain level from which separate estimate is derived. From
general theory, the minimum required sample size is determined by the usual sample size determination
formula for estimating mean, which is given by

2
n = (M) x DEFF
r(¥)
where n is the minimum sample size required for allocation to each division in order to achieve a certain level
in the accuracy statistic 7(¥) associated with the targeted variable y; CVsrs(y) is the coefficient of variation of
the targeted variable estimated under the assumption of simple random sampling; DEFF is the design effect of
the target variable; and z,, is the critical value of a standard normal distribution with a% level of significance.

To allow a relative margin of error 9% (which was 10% in HIES 2016/17 as the district was domain, but here in
HIES 2022 division was considered as domain which allowed less margin of error compared to district level
domain) with coefficient of variation for average monthly household consumption expenditure, CV=0.907652
(HIES 2016/17) and a factor for the design effect 2.3 at 95% level of confidence (2z=1.96), the minimum required
sample size for a single domain would be 898.66 = 900 households. Since there are 16 domains (2 domains
viz. rural and urban in each of the 8 divisions), the ultimate sample size was estimated at 14400 (900x16)
households spreading across the country through 720 primary sampling units (PSUs) with 20 households per
PSU.



Distribution of Sample PSU’s: HIES 2022

INDIA
(Assam)

INDIA
(Meghalaya)

INDIA
Vest Bengal)

INDIA
(West Bengal)

Bay of Bengal
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ANNEXURE

ANNEX 3

METHODS OF POVERTY MEASUREMENT

Steps to the Construction of Poverty Lines by Using the CBN Method
Through the Cost of Basic Needs (CBN) method, two poverty lines are constructed for each of the domains:
1. upper poverty line; and

2. lower poverty line

To calculate these two poverty lines, we had to follow the steps below:

The first step-
1. Calculated the price of a normative food basket containing eleven items (such as rice, wheat,
pulses, milk, oil, meat, fish, potatoes, other vegetables, sugar, and fruits) that provides minimal
nutrition requirements corresponding to 2122 kcal per person per day.

2. Calculated the median value of the unit price of each item in the basket reported by a reference
group of the households (2 to 6 decile groups). This calculation was separately done for each of
the sixteen (16) predetermined domains or geographical areas.

The second step-
Calculated two non-food allowances for non-food consumption.

- For the ‘lower non-food allowance, taken the median amount spent on non-food items by a group
of households whose per capita consumption expenditure is close to the food poverty line (the
price of a food basket).

- For the “upper non-food allowance,” the median amount spent on non-food items by a group of
households whose per capita food expenditure is close to the food poverty line taken.

The Third Step-

Upper Poverty Line = Cost of Food Basket + Upper Non-Food Allowance

Lower Poverty Line = Cost of Food Basket + Lower Non-Food Allowance

History of the Poverty Lines of Last Five Round of HIES by BBS:

Poverty Lines (PL) :HIES 2000 : HIES 2005  HIES 2010 . HIES 2016-17  : HIES 2022
Food PL Updated from Re-estimated Updated from Updated from Re-estimated
SRRSO TN 151 SIS 12,0, NS 1[N | = 1 —
Non-food PL Updated from Re-estimated Re-estimated Updated from  : Re-estimated

:1995-96 :(CBN) :(CBN) :2010 : (CBN)

*Re-estimation involves pricing the same food basket (11 food items) to the 2005 and 2022 respectively.



ANNEX 4

WHAT’S NEW IN HIES 2022?

Data Collection Method

Introduction of CAPI (Computer Assisted Personal Interviewing) instead of CAFE method;

Provided a weigh scale for HH’s food consumption quantity to every enumerator in HIES 2022,
which was a very helpful and effective approach to ensuring the data quality by taking the
accurate weights. In earlier rounds, the enumerators used to guess the consumption quantity
while HHSs visits; and

Provided a Diary to each HHs for keeping the notes on food and non-food consumption and
quantity;

New inclusions in HIES 2022 Questionnaire

Introduced COICOP (Classification of Individual Consumption by Purpose) for Food and Non-
Food Consumption module;

Number of Food Items has been increased to 263 in HIES 2022 from 149 in HIES 2016;
Number of Non-Food Items has been increased to 441in HIES 2022 from 216 in HIES 2016;

Questionnaire is updated based on SDGs including questions on Health, Maternity, Child
mortality, Financial Inclusion, Mobile and Internet use, etc.;

Included separate sub-section for COVID-19 and its vaccination; and

Included a separate section on Food Security to measure FIES;

New Horizon in Training

Three-week Residential Training of 84 (Eighty-Four) Enumerator Cum Data Entry Operators and
08 (Eight) Data Entry Monitoring Supervisors by national and international experts with special
support from the World Bank through NSDS Implementation Support Project, BBS;

Three (03) days residential training for 64 District and 08 divisional officials, the field coordinators,
for effective engagement with HIES 2022; and

Conducted two consecutive three (03) days residential refresher training for the Enumerator Cum
Data Entry Operators during data collection.

Effective Monitoring and Supervision During Data Collection

Continuous monitoring and supervision were ensured by field-level officials, the Project team and
especially by the Data Entry Monitoring Supervisors of HIES project;

Round the year continuous strong supervision by the BBS officials as well as by the SID officials;
and

Field monitoring by the Hon’ble Planning Minister, Hon’ble State Minister for Planning, frequent
field visit by the respected secretary, SID; by the respected member (secretary), GED, The World
Bank’s representatives and also by the development journalist community during data collection.
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ANNEXURE

ANNEX 5

HIES 2022 TEAM: AT A GLANCE

A. Core Team Members
m  Mr. Mohiuddin Ahmed MPH, Project Director, HIES 2020-21 Project, BBS
m  Mr. Md. Mobarak Hossen, Deputy Project Director, HIES 2020-21 Project, BBS
m  Mr. Mohammad Junayed Bhuyan, Deputy Director, BBS
m  Mr. Shapon Kumar, Statistical Officer & DDO, HIES 2020-21 Project, BBS
m  Mr. S M Anwar Husain, Assistant Statistical Officer, BBS

B. Consultants
m  Mr. Faizuddin Ahmed, Senior Poverty Consultant, World Bank (Ex-PD, HIES Project, BBS)
= Mr. Md. A K M Tahidul Islam, Consultant, HIES 2020-21 Project, BBS
m  Mr. Md. Abdul Latif, Consultant, HIES 2020-21 Project, BBS

C. Support Team, HIES 2022
m  Mr. Majharul Islam Billal, Data Entry Monitoring Supervisor
m  Mr. Naim, Data Entry Monitoring Supervisor
m  Mrs. Mahfuza Hossain, Data Entry Monitoring Supervisor
m  Mrs. Sharmin Khanom, Data Entry Monitoring Supervisor
m  Mrs. Afroza Sultana, Data Entry Monitoring Supervisor
m  Mr. Taposh Kumar Mondal, Data Entry Monitoring Supervisor
m  Mr. Md. Foysal, Data Entry Monitoring Supervisor
m  Mr. Nuran Nobi, Photo Copy Operator, BBS
= Mr. Md. Tohidur Rahman, Office Assistant
m  Mr. Md. Mostofa, Office Assistant
m  Mrs. Samuja Begum, Office Assistant
= Mr. Md. Jahid, Driver
= Mr. Md. Alauddin, Driver
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