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AGENDA ITEM 13 
 

TRANSPORT FOR LONDON 

AUDIT COMMITTEE 

SUBJECT: TFL’S COMPLIANCE WITH THE FRC’S UK CORPORATE 
GOVERNANCE CODE 
 

DATE: 7 MARCH 2012 

1 PURPOSE AND DECISION REQUIRED 
1.1 The Financial Reporting Council’s (FRC’s) UK Corporate Governance Code 

(formerly the Combined Code) sets out standards of good practice in relation to 
board leadership and effectiveness, remuneration, accountability and relations 
with shareholders.  The attached report sets out the findings of a review by 
Internal Audit to benchmark TfL against relevant sections of the FRC’s UK 
Corporate Governance Code. 
  

1.2 The Committee is asked to note the paper. 

2 BACKGROUND 

2.1 TfL undertakes an annual review of its corporate governance arrangements in 
accordance with the CIPFA/SOLACE corporate governance framework and 
publishes an Annual Statement of Corporate Governance Assurance as 
required under that framework. 

2.2 The FRC maintains the UK Corporate Governance Code, which is applicable to 
listed companies. Other organisations are encouraged to view the Code as best 
practice. Therefore, it was proposed that TfL Internal Audit would undertake a 
benchmarking review of TfL’s compliance with the relevant parts of the Code. 

2.3 The results of Internal Audit’s review are set out in Appendix 1.  This work forms 
part of the Board Effectiveness Review, which was agreed by the Board at its 
meeting of 2 February 2012. 

3 TFL’S COMPLIANCE WITH THE UK CORPORATE GOVERNANCE CODE 
2010 

3.1 Internal Audit’s review did not identify any significant issues, but did identify a 
number of areas where governance arrangements could be enhanced in order 
to comply with the Corporate Governance Code. The recommendations in the 
report are accepted by TfL and will be implemented. 

4 RECOMMENDATION 

4.1 The Committee is asked to NOTE the paper.  
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5 CONTACT  

5.1 Contact:  Howard Carter, General Counsel 
Number: 0207 1264097 
Email:  HowardCarter@tfl.gov.uk  
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